
Previous: 7,348.2 PSEi change: 1.40%

High: 7,451.1 Best: RRHI +5.56%

Low: 7,379.1 2nd best: ALI +4.22%

Close: 7,451.1 2nd worst: TEL -2.40%

Val. traded (mn): 3,124.4 Worst: GLO -3.27%

Tenor Change Yield Tenor Change Yield

3 months +0.0826 6.2576 5 years +0.0017 6.9596

6 months +0.0489 6.4264 7 years +0.0090 7.0146

1 year +0.0251 6.5549 10 years +0.0060 7.0127

2 years +0.0018 6.7266 20 years +0.0499 7.5454

3 years -0.0042 6.8278 30 years -0.0002 7.5442

4 years -0.0027 6.9024

Previous Close Previous Close

PHP/USD 52.800 52.770 EUR/USD 1.1406 1.1406

Tenor Change Yield Tenor Change Yield

3 months +0.0138 2.3868 5 years +0.0269 2.7411

6 months +0.0217 2.5516 10 years +0.0215 2.8790

2 years +0.0349 2.7641 30 years -0.0032 3.1261

Philippine peso

December 12, 2018

LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities rose as market participants turned to bargain-hunting activity, despite renewed tensions between US and China. On the other hand,

local fixed income yields were flat with a slight upward bias as the risk of last-minute capital raising remains. The Philippine peso remained flat

despite a wider deficit in October brought by the latest trade balance figures.

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

US equities declined due to mixed concerns on the US-China trade war and US political issues. On the other, US Treasury yields and the US dollar,

alongside Asian and European stocks, rose as investors turned optimistic US-China resumed trade talks. 

 US equities declined due to concerns over Trump's remarks on shutting down the 
US government if his proposed US border wall is not properly funded. However, this 
was partially offset by some optimisim as US and China resumed trade talks. The 
Dow Jones index closed at 24,370.24 (-0.22% DoD) while the S&P 500 ended at 
2,636.78 (-0.04% DoD). 

 European stocks rose as optimism came due to higher than forecasted economic 
expectations for Germany in December and with French President Macron cutting 
taxes and lifting wages for workers. The MSCI Europe ended at 116.49 (1.53% 
DoD). 

 Asian stocks rose as investors turn optimistic as US and China resumed trade 
talks. The MSCI APxJ rose to 477.55 (+0.15% DoD). 

 US Treasury yields continued to rise as talks between the US and China resumed. 
This was further supported by China's cutting of tariffs on US auto imports from 
40% down to 15%. On average, yields rose 1.93 bps, with the 10-year rising 
2.15bps to 2.8790%.   

 The US Dollar strengthened, similar with other currencies, as investors have 
become more optimistic since US and China have resumed trade talks. The DXY 
ended at 97.3880 (0.17% DoD). 
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This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is subject to change without notice and BPIAMTC is not under any obligation to 
update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any 
use of the information contained herein. 
All funds managed by BPI Asset Management & Trust Corp. and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine Deposit Insurance Corporation.  Past performance is not 
a guarantee of future results. BPI AMTC Investment Funds are valued daily using the marked-to-market method. 

 The local equities market rose on the back of bargain-hunting activity after 
three consecutive days of decline in index level. This is despite the net foreign 
selling of $6.16 million driven by the lingering tension between US and China 
over issues related to Huawei and banning of iPhone sales. The PSEi closed at 
7,451.08 (1.40% DoD). 

 Local fixed income yields were flat with a slight upward bias as the risk of a 
last-minute government issuance remains. The increase was led by the short-
end, in a bearish flattening. On average, the curve rose 1.98 bps. 

 The Philippine Peso remained flat following the widest trade deficit posted in 
October, offset by the weak US jobs data and the recent decline in the 10-year 
US government bond yields. The USD/PHP pair closed at 52.77   (-0.06% DoD). 

 Philippine Statistics Authority (PSA) reported the preliminary data of the 
country's October trade balance at USd4.212 bn, higher than September's 
USD3.723 bn and USD2.585 bn in October 2017. Import payments rose 21.4% 
YoY easing from 26.1% last month, export sales rose 3.3% YoY, growing at 
0.8% from September. Exports climbed amid positive performance of 
manufactures and forest products. 

 The Board of Investments (BOI) has approved the registration of Seaoil's 
four-storage tank oil depot in Davo del Sur with a combined capicity of Php36.9 
mn liters, containing both gasoline and diesel fuels.BOI said that Seaoil already 
offers one of the lowest pump prices of fuel in the southern Philippines and might 
be able to further cut its diesel prices given the additional supply. 


